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PNERCY ECONOMICS BRAZIL 


"STROBRAS SIGNS FIVE OIL PURCHASE CONTRACTS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 3 Oct 80 p 19 


\Text, "RTROBRAS [Brazilian Petroleum Corporation) announced yesterday that it had 
signed ‘ive contracts to purchase 117,000 barrels of petroleum per day, to offset 
the interruption of the supply of 400,000 barrels per day imported from Iraq. The 
contracts were signed with Indonesia (45,000 barrels), Gabon (38,000 barrels), 
Saudi Arabia (20,000 barrels) Equador (10,000 barrels) and Venezuela (4,000 barrels 
per day). 


Announcing the list of supplemental suppliers, Carlos Sant 'Anna, PETROBRAS director 
of marketing, reported that other contracts have been signed for the purchase of 
liquefied petroleum gas, diesel ofl and fuel ofl, in an amount equivalent to 13,000 
barrels per day. With the average price per barrel of petroleum at $31 and $32, 
the contracte will come to $330 million by the end of the year. 


Many Otfers 


Carios Sant'Anr wsoted chat PETROBRAS was authorized by the National Energy Commission 
(CNE) to purr .ese up to 200,000 barrels per day. The initial contracts were limited 
to 17,000 barrels per day because PETROBRAS is adopting a cautious attitude with 
respect to prices. The enterprise may or may not reach the limit, depending on the 
prices offered. ‘First of all, we are discarding those offers where the price is 
higher than the OPEC quotations,” he stressed. 





he three derivatives (liquefied gas, dieseloil and fuel oil) are to meet domestic 
requirements, since these products are in the greatest demand. The gas will come 
(com Saudi Arabia and Venezuela, the diesel oil from Gabon, Venezuela and Argentina, 
and the fuel oil from Gabon, Canada and Argentina. 


Ji the contracts terminate on 31 December. According to Sant'Anna, this period is 
very important because the situation in the Persian Gulf could return to normal at 
inv time, in which case the country would again receive petroleum from Iraq. 


information War 


In addition to the war between Iraq and Iran, the PETROBRAS director noted, there is 
also an information war in the petroleum market. He did not clarify further, but 
hinted that PETROBRAS is examining other offers, within the criterion that only the 
lowest bids will be considered. 














"If we wanted to pay the price, we could close deals to import over 500,000 barrels 
per day,” he stressed. 


here is no reason to take any hasty action before mid-November, since the present 
contracts Nave significantly eased the pressure on the domestic supply. According 
to Sant'Anna, Brazil still has fairly comfortable reserves, He made a point of 
seying, with the support of Armando Guedes Coelho, superintendant of marketing, 
that the country has not yet Lejun to use its strategic reserves, ‘During most o! 
1980, Brazii hae purchased oil beyond its needs. i honestly cannot say if we are 
using our security reserves. Oniy the National Security Council can make such a 
statement,’ he observed. 


Sant Anna said that among che present contracts is one for petroleum supplied by 
lexaco, although he preferred not to reveal the intermediary country. According to 
the director, Texaco was the first international company to understand Brazil's 
situation, He hopes that other companies, like Exxon and Shell, will adopt a similar 
position {tf the situation becomes more complicated in the future. 


Questioned about the gasoline surplus resulting from the price policy adopted by 
the government and the suspension of exports, Sant'Anna explained that these are 
precautionary measures. In canceling its sales contracts, PETROBRAS, like other 
countries, cited the greater force clause, since there is domestic priority. 


sefore the war between Iran and Traq and the interruption in the supply (400,000 
barrels per day) of Iraqi oil, PETROBRAS foreign purchases reached 915,000 barrels 

ver day, including purchases to form reserves. With the Culf crisis, imports declined 
(o 515,000 barrels, and have now risen to 632,000 barrels per day. Among the new 
contracts, the greatest surprise was Indonesia, which is supplying a major portion 

f the 117,000 barrels per day. A wonth ago, an Indonesian deiegation came to 
Brazil, and this helped in negotiating the new contract. Equador was no surprise, 
since there had already been an offer 2 weeks ago, when Minister Cesar Cals was 
attending the conference of the Latin American Organization for Energy Development 
(OLADE) Brazil now hae 16 petroleum suppliers. They are! 





Saudi Arabia, 220,000 barrels per day; Venezuela, 54,000 barrels; Kuwait, 80,000 
barrels; Arab Emirates, 20,000 barrels; Neutral Zone, 10,000 barrels; Libya, 10,000 
barrels; Algeria, 8,000 barrels; Mexico, 20,000 barreis; Angola, 7,000 barrels; 
Nigeria, 30,000 barrels; Congo, 10,000 barrels; China, 30,000 barrels; Gabon, 58,000 
barrels; Qatar, 20,000 barrels; Indonesia, 45,000 barrels; and Equador, 10,000 barreis; 
totalling 632,000 barrels per day. 
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COUNTRY SECTION BAILAMAS 


BRIEFS 


GRAND BAHAMA AUTONOMY=-Freeport, Grand Bahama: Senator Jeffrey Thompson last 

night called for "adminiecrative and economic autonomy” for Grand Bahama. Giving 
the welcome address at the PLP convention, which opened at the Bahamas Princesse 
Hotel, Mr Thompson said administrative self-government "will stimulate even fur- 
ther our economic growth and enhance our political maturity". "Our ideal is ad- 
ministrative and economic autonomy within one socially, politically and culturally 
diverse, yet united Bahamas," Mr Thompson said. Grand Bahama's commercial health, 
he said, suffers because there is no local licensing authority, and an arbitra- 
tion tribunal for dealing with industrial dideputes. [Excerpts] [Nassau THE TRIBUNE 
in English 29 Oct 80 pp 1, 16) 
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COUNTRY SECTION pponte 


iA ONT: IMF NO SOLUTLON FOR BALANCE OF PAYMENTS PROBLEM 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 10 Oct 80 p 24 


\Text| Rio--Brazil could not solve its balance of payments problem by resorting to 
the IMF, fur two principal reasons: first, because the funds it could draw would be 
inesuificient and, second, because it is not yet known what role the IMF could play 
in recycling petrodollars. 


These arguments were presented yesterday by Carlos Geraldo Langoni, president of 
the Central Bank. In an interview in Rio, Langoni reiterated that Brazil will con- 
tinue to use the international banking system to finance its balance of payments 
deficit. 


He admitted that the situation is not easy, but he guaranteed that the problems are 
being solved to get through this difficult period. "Brazil will have to cope with 
somewhat higher interest rates, paying a higher-risk rate, but this is preferable to 
a reduction in the ioan period." 


\ccording to Langor who attended the IMF and World Bank meeting last week in 
Jashington, neither ~ American monetary authorities nor the bankers are unhappy 
with the minimum 8 \es. cerm for Brazilian loans. On the contrary, he said that in 


his contacts he encountered the most favorable reaction to the manner in which Brazil 
is handling its foreign debt. 


Ty, the United States, Langoni met with John Haiman, who is responsible for currency 
and credit control, to discuss Brazil's situation. According to Langoni, Haiman 

said no official guideline had been offered to American banks regarding the risk 

of continuing loans to Brazil. Although it is not his function to encourage or 
discourage loans to other countries by the private sector, Haiman's opinion is 
important because it refiects government leanings. Haiman indicated the feeling 

that, despite the problems, the banking system would continue to finance the Brazilian 
deficit, although the Srazilian debt should not be allow . to represent a larger 
share in the banks’ portfolios. 


The Central Bank president said steps are being taken to avoid this increase. 
According to his calculations, the average growth in the capital of the banks is 

15 percent per year, and Brazil intends to hold the increase in borrowing to a rate 
of 10 percent, thus hoping to keep Brazil's share in the credit operations of each 
of these institutions at least stable in relation to its capital. 
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COUNTRY SECTION BRAZ LL 


SEPTEMBER INFLATION RATE 5.3 PERCENT, 8 PERCENT PREDICTED FOR OCTOBER 
Inflation Rate Drops 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 4 Oct 80 p 22 


(Text! Brastilla--The inflation rate in September was 5.3 percent in terms of domestic 
offering (Column 2), raising the cumulative rate for this year to 71.5 percent and 

the cumulative rate for the last 12 months to 104.4 percent. The official figures 
were released yesterday by the Office of Research, Brazilian Economic Institute o! 

the Getulio Vargas Foundation [FGV], and for the first time since June 1979 they 
indicate a reduction in the annual growth rate of the General Price Index--104,4 
percent from October 1979 to September 1980, as opposed to 109.1 percent from 
September 1979 to August 1980--since the high rate of inflation recorded in September 
of last vear, 7.7 percent, is not included in the latest calculation. 


According to the FOV, the September index is also felt to have been pushed up by the 
behavior of the Construction Cost Index in the city of Rio de Janeiro; although it 
has a limited weight in the inflation computation, it reached a substantially higher 
figure than the Consumer Pric: Index or the Wiolesale Price Index. 


fhe Construction Cost Index reached 8 percent in September, reflecting a 10.3 percent 
increase in manpower costs and a 6.3 percent increase in the cost of materials. 

The cumulative rate for this year reached 87.3 percent, and the cumulative rate for 
the last 12 months was 106.7 percent, 


The Wholesale Price Index reached 5.2 percent in terms of domestic offering, bringing 
the cumulative variation from January to September 1980 to 77.4 percent, and to 113.8 
percent in the period October 1979-September 1980. The Wholesale Price Index also 
shows, for the first cime since May 1979, a deceleration in the 12-month rate of 
inflation in relation to the previous month, when it reached 120 percent. 


The Consumer Price Index in the city of Rio de Janeiro, the third component in the 
inflation calculus, reached 4.4 percent in September, with a cumulative rate of 54.3 
percent for this year and 84.4 percent for the past 12 months, according to the FGV. 
Health and hygiene assistance registered the largest price increase (9.5 percent), 
followed by household articles (5 percent), public services (4.6 percent), food 

(4.5 percent), clothing (4.4 percent), housing (3.5 percent) and personal services 
(3.5 percent). 
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Predicted October Rate 
Sao Paule O ESTADO DE SAO PAULO in Portuguese 7 Oct 80 p 29 


(Text] Inflation this month should come very close to the July rate of 8.4 percent, 
according to financial experts in Rio. In addition to strong pressure from the 
{increased cost of petroleum derivatives, several other products will cause a renewed 
acceleration in price rises. The most optimistic forecasters estimate an October 
inflation rate of about 8 percent. 


These analysts, who use the calcuiations of the Getulio Vargas Foundation, believe 
that the unusual petroleum price ‘ncreases set last week as a result of the Irar- 
Iraq war dampened recent hopes that inflation would remain below 100 percent this 
year, lt is now admitted frankly that in 1980, for the first time, the country will 
see j-digit inflation from Januury to December, 


(he products whose price has risen this month (petroleum derivatives, cigarettes, 
milk, automobiles, coffee and sugar, and telephone rates) carry large weight in the 
formation of wholesale and retail price indexes, so we can expect . high growth rate 
in the General Price Index (IGP)--which is a measure of inflation, according to FGV 
criteria--and in the cost of living index in Rio de Janeiro as well. 


in addition to this weighty combination of higher-priced products, the cumulative 
figure tor the LO-month period will te inflated by the fact that the rate for 
October 1979 was low (5.2 percent). Hence, if inflation reaches 7 percent this month, 
the cumulative figure for January-October will be 83.5 percent, and the figure for 
the last 12 months will be 107.8 percent. 


Accepting this most optimistic (7 percent) figure, and assuming that November and 
December will average 5 percent (extremely optimistic), the analysis calculate an 
annual inflation rate of 102 percent. 


Before the government decided to raise the prices of petroleum derivatives because 
of the Middle East conflict, the analysts were estimating an inflation rate of about 


97 percent for this year. 
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COUNTRY SECTION BRAZIL 


CORN SEEN REPLACING SOYBEANS AS PRIMARY CROP 


Rio de Janeiro [STOE in Portuguese 15 Oct 80 pp 84, 85 


\rticle by R.K.: "The Time of Cornbread and Mush Is Coming") 
[Text] There mav be a 1 ‘romeal mush with chicken in the future of Brazil. 
In the next harvest, es' ‘ated at 56 million tons of grain, corn should stand out 
as the great star, with ssthle harvest of 23.4 million tons in the Center- 
South. 


Generally, supply conditions should improve next year if early government 
estimates are confirmed. Weather conditions--responsible this year for the 
great losses in beans, corn, and once more in wheat--are the main sources of 
uncertainty a 4 fear. 


According to latest fie ures, agricultural production should increase about 10 


percent in the sum narvest. The increase in area was calculated at nearly 

5 percent, it b expected that the increase in yields will be more or less 
the same. 

High pri: , a8 expected, attracted great interest to corn. Land destined for 
thal cr py should iacrease between 10 and 16 percent, while the area for soybeans 
could decrease up to 5 percent or, in the best of cases, remain the same. 





ans, one of the most polftically important products, also attracted planters. 


. gack of beans has sold for as much as 5,000 cruzeiros in recent days, while 
the shortage of black beans in Rio once more caused riots (read the box on this 
page). 


Rice could increase about 4 percent in the center-south or in the worst of cases, 
decrease by 1 perceat. However, the calculation could possibly be pessimistic. 
The government is committing 10 billion cruzetros to the opening of new areas 
destined initially to rice. 


Those estimates, made in September, were based on planting intentions, sales of 
fertilizers and machinery and production of seeds. The results confirm certain 
changes already expected some months ago. Corn is spreading throughout the areas 


Q 











traditionally devoted to soybeans, the absolute king of agriculture for a decade 
in the center-south, and replacing them, 


In Parana, the area destined for corn should increase from 10 to 15 percent with 
respect to the last harvest, while the land planted in soybeane should decrease 
between 2 and 5 percent. The aame trerd ie observed in Rio Grande do Sul, but 
in a more accented way. The area in corn should increase from 15 to 20 percent, 
while that of soybeane should be reduced between 4.5 and 7 percent. 


Generally, the traditional areas are changing this season to products with a high 
price, which require lease fertilizer, with soybeans partially moving to the 
center-west. One reason may aleo justify the growing interest in corn: it is 
possible to obtain large increases in yield with that crop. in the case of 
soybeans, yield increases under normal conditions should be slower in coming from 
now on after yeare of great advances. 


Up to July, deliveries of fertilizers should increase 10.8 percent in volume by 
comparieon with the {iret 7 monthe of last year. This partly reflects advanced 
purchases. From Auguet to Auguet, prices increased nearly 120 percent and the 
farmers, providing they could do so, tried to build up stocks. "Up to the end 

of the year, in the best of cases, the volume of sales of last year should be 
maintained,” eaid the economic affairs coordinator of the Ministry of Agriculture, 
Deniz Ribeiro. 


According to the same technician, sales of wheeled tractors--as shown by figures 
re.°ived from that industry--increased 6.7 percent from January to August, com- 
pared to the same period in 1979. Farmers were waiting the release of loan 
money and delayed their purchases. Finally, they decided to buy with their 

own money--there were significant profite this year--forcing some industries to 
make eudden changes. One of them had dismissed 500 or 600 workers and decided 
to rehire personnel recently after noting the change in the market. At this 
t‘me it has no inventory in ite yards. 





Doubled Costes 


The farmers are facing the effecte of the great inflation of the past 12 months 
during this planting season. The majority of costs more than doubled and ihe 
Middle East crisis could bring new scares. For the time being, according to 
Minister of Agriculture Angelo Amaury Stabile, the increase in the price of 
diesel fuel is contained in the estimates for loans for operating expenses and 
should, therefore not cause any major problems. The cost of diesel fuel repre- 
eents from 15 to 18 percent of the variable expense.) in agriculture, varying 
proportionately with the size of the area planted. 


Ac -ording to the minister, serious financing problems may arise, however, within 
some years if agriculture continues its high rate of growth. That is the reason 
for his interest in creating new formulas to attract investments to the rural 
area. One alternative still under study would be the creation of incentives for 
the formation of associations in temporary partnerships, giving the investors a 
credit of up to 30 percent in their income tax. The subject has been under study 
for several months and the plan has already undergone several formulations. 








A VYreesze at the Wrong Time 


Ae tar ae wheat te concerned, supplies for next year are already practically 
determined, jcorly three million hectares were planted thie year, with an 
initial yield forecast of 3.2 million tone, After the September frost, the 
estimate was reduced temporarily to 2.8 million tone. Actually, however, the 
loseen are etill not known exactly. 


Therefore, next year's importe should be the same as those of 1980: nearly 4.6 
million tone, With the decline in the subeidy, it is estimated that consumption 
should atabliize. 
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COUNTRY SECTION 
BRAZIL 


CFP FORECASTS 10, 2=PERCENT RISE IN GRAIN PRODUCTION FOR 1980/1968] HARVEST 
Rio de Janeiro O GLOBO in Portuguese 17 Oct 80 p 2 


{Text) Brasilia (0 GLOBO)--In a first projection for the 1980/1981 agricultural 
harvest, the figures of the CFP [Production Finance Commission) point to a 
LO.2=percent rise in grain productica. According to economist Jaime Rams de 
Almeida, chief of the CFP Department of Economic Analysis, a record crop is 
expected, particularily in corn, soybeans and rice. The prospect for beans is 
not as good. 


Despite the record harvest, Almeida feels that the reserves were very low in January 
1980, which gave rise to a rather tight situation with respect to supplying the 
country. This meant there was additional demand, owing to the growth of the country, 
ind extra pressure as 4 result of the crop failures, miiniy in the northeast. 





According to Almeida, the result was the recourse to imported corn and beans, "and," 
he explained, “we are taking steps to import rice.” 


Results 


According to Almeida, the good crop is the result of a combination of factors: 

the minimum price, which rose beyond the inflation rate for the period, such that 
farmers responded with additional production; credit, through the VBC, which the 
economist said covered all the costs of production (except in the case of soybeans), 
in addition to an open account for expenses, making capital available to anyone 

who wished to plant; the market--the large crop notwithstanding, the increase in 
demand has been even greater, offering a good price to the producer, who could 
liquidate old debts; and the weather, an uncontrollable factor, which has also 

been helpful. 


Reserves 


\ccording to de Almeida, the market is tending to stabilize, with the predicted 
10-percent increase in production. This should guarantee reserves, while the 
growth rate in demand should diminish. He cites the livestock sector, for which 
he predicts a very peaceful situation next year, with good price levels at a fair 
return to the producer. He bases his prediction on the fact that the growth in 
demand is not keeping pace with the increase in production. 
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Function 


le Almeida explaloed that the role of the CFP has been to coordinate remmerat ton 
to (he apetoullurel sector, to prevent the supply, in a market economy, from 
causing @ major drop in prices. This hae been done because agriculture ia the 


only activity in which the supply for a given period cannot be adjusted. Once 
the seed isn in the ground, there is no way to alter the production process, 


Forecast 


The CFP study perwite a preliminary comparison between the 1979/1980 and the 1980/ 
1981 cropa. The study compares grain production data, but notes that the forecast 
for the next harvest is only « projection subject to variations. The figures used 
for reference purposes were the normal averages for the northern and northeastern 

harvests, as well as the central southern crops which have a second harvest. 

These averages take into consideretion the periods in which weather conditions have 
caused setbacks, 


Following is the comparative table of agricultural harvests, as presented by the 
CFP: 


Comparative Table of Agricultural Harvests (1,000 tons) 





















Fe 








KEY: 
(1) Product (9) Beans, total 
(2) 80/81 (estimated) Lowland 
(3) Change Upland 
(4) Oates (10) Castor beans 
(S) Peanutea, total (il) Corn 
Lowland (12) Soybeans 
Upland (13) Wheat 
(6) Rice (14) Sorghum 
(7) Rye (15) Sunflower 


(Rf) Rariley (16) Total 











In addition to these products, the forecast also evaluated the situation and 
prospectsa for cotton, where production could be slightiy higher than in 1979/1980- 


ip t ) percent==bearing in mind that cotton presented satiefactory results it. the 
9/9/1980 harveat., 
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COUNTRY SECTION BRAZIL 


UNE OPENS CONGRESS [N PIRACICABA WITH SUPPORT OF MAYOR'S OFFICE 
Rio de Janeiro O CLOBO in Portuguese 13 Oct 80 p 5 


[Text] Piracicaba, Sao “aulo (O GLOBO)==The 12th Congreas of the UNE [National 
Students Union] will begin today at 0900 hours in the Barao de Serra Negra Municipal 
Stadium. The congress will last until 16 October, and it is being held with the 
support of the Methodist University and the office of the mayor of this city. Some 
15,000 students are expected to attend, of which 4,000 are voting delegates. Among 
the topics to be discussed, the most controversial is the election process for the 
UNE. From all indications, the preference is for direct elections. 


The congress will also discuss the status of Brazilian education, the statutes and 
charter of principles of the UNE and the general state of the nation. Today, the 
first day, there will be two cultural events: the launching of the book, "History 

of the UNE," whose contents include statements of past presidents, programs and lines 
of action of the directorates; and a performance of Brazilian music, with Ivan Lins, 
Amelinha, Joao Bosco, Elba Ramalho, Diana Pequeno, Marlui Miranda, Decio Marques 

and the musical group Tarancon e Sa e Guarabira. 


Choice 


According to Elias Borventura, dean of the Methodist University of Piracicaba, the 
convening of the cc.gress is a decisive test for the Methodist Church, “which will 
have to make a cloice in the area of education." 


in a message released yesterday, Dom Eduaido Koiak, bishop of Piracicaba, said that 
“the church has confidence in the young people who do not tolerate an unjust and 
violent society, but accept the challenge of their mission to transform their country 
into a free, democratic and just society, which respects the rights of the poor, the 
voung, the aged and the social outcasts.” The message concludes: 


"I sincerely hope that Brazil's university students will regain the right to legal 
recognition of their representative organizations, including national organizations, 
without guardianship and without patronage.” 


‘fter meeting for several hours yesterday afternoon with the other members of the 
directorate, Rui Cesar Costa Silva, president of the UNE, announced that he will pro- 
pose that direct elections be held by 15 November, 


He continued: "We will alse propose that the struggles and campaigns against tuition 
increases in the private universities continue, an end to passing on deficits, and 
that the Federal Council of Education hold a single annual discussion, so the monthly 
tuition increases in the Brazilian university system will be uniform.” 


Costa e Silva feels that the Brazilian universities' deficits can in no way be passed 


on to the students. "Also, in this congrees, we should propose that direct elections 
be held also for the recto: nc deans of faculties throughout the country." 
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STUDIES SHOW 105 TONS OF COLD IN CEARA; PRODUCTION DOUBLES IN PARA 
Gold in Ceara 

Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Oct 80 p 53 

[Article by Fortaleza correspondent Pudolfo Spinola] 


(Text) Fortaleza--There is much gold in Ceara. We have always known it, and 
prospecting ventures have long since begun. Historical and geological records 
indicate that in one of the poorest areas of the state lies an ore reserve of over 
100 tons of gold. Next week, specialists of the CPRM (Mineral Resources Prospecting 
Company) should forward a report to Brasilia on the studies conducted in the region 
of Ipu, Reriutaba and Carire, where they estimate there is a reserve of 105 tons of 


zold. 


Owing to the way the gold occurs in the region, exploitation by a private firm is 

not economically viable, nor is a joint prospecting operation like the one in Serra 
Relada. In Ipu, Reriutaba and Carire the gold is abundant and easily mined; it is 
still concentrated in large quantitied in a small area. Those 105 tons are cont ined 
in 31 million cubic meters of ground, at from 0.5 to 1 gram per cubic meter. 


Cooperativism 


The CPRM has a suggestion for the exploitation of this gold potential. It will 
forward to Brasilia a recommendation that the government impiement a cooperative 
program for exploitation of the gold. Mining cooperatives have already been estab- 
lished in Rio Grande do Norte, and in Reriutaba the second cooperative will be 
established in the sector. According to the CPRM, the social effect of this exploi- 
tation by a cooperative system could represent the economic and social salvation of 
the entire northern region of the state, one of the areas most severely affected by 


the drought. 


the geologists’ reports indicate that a large number of farmers are leaving their 
traditional activities to work on the exploratory studies, but the landowners where 
the studies are being conducted have indicated their concern as to what their share 
will be if the government decides to exploit the gold. 


Mining School 


fhe work executed by the CPRM conforms to the general plan outlined by the organ (for 
the establishment of the [pu-Reriutaba Mining Cooperative). it includes geological 
mapping, prospecting and measurement of gold per cubic meter. in order to ascertain 
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the loeation and concentration of gold in that region, On conclusion of the surveys 
to determine the gold reserves and conditions for exploitetion, the next step will 
be to set up, by next January, 4 mining cooperative. 


To make it possibile to establish a cooperative gold mining system, a technical 
school has already been ivetalled, which is teaching mining techniques to farmers 
who have left their traditional work. According to the technicians, these farmers 


will be the future cooperative members in the region of Ipu, in Engenho Belem, 
According to the CPRM study, six prospecting nuclei will be installed initially, 

with 10 cooperants apiece, Prospecting should be conducted solely in the area marked 
off and analyzed by the company. 


three Possibilities 
According to the estimates developed by the CPRM, 6 cubic meters will be processed 


per day, with three hypothetical results that would justify exploitation: (1) 
Concentrations of O.5 gram per cubic meter, which would equal a total return of 


468 grams of .old per month, working 26 days a month; (2) A concentration per cubic 
meter such that the 60 cooperants would extract 780 grams of gold per month; (3) 
If concentrations of | gram per cuble meter are confirmed production would be as 


high as 1.56 grams of gold, or over 1.5 kilograms per month. 
Production Doubles in Para 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Oct 80 p 27 


[Text] Ivan Barreto, director ge: «ral of the DNPM (National Department of Mineral 
Production), announced vosterday that gold production in Serra Pelada and the Tapajos 
region reached <.% tons in September 1980, as against 1.1 tons in August. Barreto 
made the announcement iuring the ‘Round of Debates on Mineral Policy," promoted by 
the chamber commirtee on mines and energy. He added that this reveals the importance 
of the Second > cennina’ ‘aster Plan, which is being ¢rafted by the Ministry of Mines 
and Fnergy t: enable the country to measure its true mineral potential. 

According to Barreto, the present Mining Code is “out of phase," and should undergo 
som modifications, including provision for environmental protection so that mining 
will no loneer be destructive to nature. Although it will be included in the future 
Second Decennial Master Plan, the code should be the object of "separate studies," 
because it is so important to the desien of the new policy for the sector which the 
government plans to apply in the near future. 


Importation 

Barreto said it is vital thet Brazil reduce its mineral imports, but this calls for 
expediting a new policy for the area in order to offset the expenditures in foreign 
exchange reserves He said the DNPM does not think it is logical tc “export 
minerals for the soke of export, buc to produce what “others want to purchase." 
This policy of selling minerals roe? should not be “out of desperation." As he 


reported, there is still so much to be done in the mineral sector that the Second 
Decennial Master Plan, which is meant to cover 10 years, could be revised every 2 
years; a product that is felt to have priority today "might not have the same 
priority tomorrow." According to Barreto, the DNPM's Development Division will be 
divided in two: in addition, «a Diviston of Mines will be created, which will be 
responsible for studying projects and production and mining problems. 
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COUNTRY SECTION BRAZ LL 


BRIEFS 


BRIZOLA DIALOG WITH MPLA=-Leonel Brizola, president of the PDT [Democratic Labor 
Party), met yesterday in Luanda with the Central Committee of the MPLA (Popular 
Movement for the Liberation of Angola) to analyze political developments in the two 
countries, it was reported yesterday in Porto Alegre by former deputy Neira Moreira 
(Maranhao), editor of CADERNOS DO TERCEIRO MUNDO. Moreira added that "political, 
economic and cultural relations between the two countries, through their respective 
popular parties, will be intensified, fostering an atmosphere of fraternal underetsad- 
ing."' Brizola was accompanied by Deputies Jose Mauricio (Rio de Janeiro) and Carlos 
Souza (Rio Grande do Sul). He also plans to meet with Lucio Lara, MPLA secretary 

for organizational matters, Henrique Santos, secretary for legal affairs, Afonso Van 
Dunem, secretary of foreign relations, and Bernardo de Souza, director of institutions 
and organs of popular government, of the MPLA Central Committee. [Text] [Sao Paulo 

0 FSTADO DE SAO POULO in Portuguese 4 Oct 80 p 2] 6362 


FOREIGN EXCHANGE RESERVES DECLINE=--Brazil's foreign exchange reserves declined by 
about U.S. $445 million in September from the balance at the end of August. Standing 
at $6.945 billion im August, they fell to $6.5 billion. Reporting this information, 
Carlos Geraldo Len.,ont, president of the Central Bank, said the authorities will 
ontinue efforts to reach the end of the year without any further losses; on the con- 
trary, the goal is to raise reserves to $7 billion. "By the end of Seprember," 
Langoni reported, "Brazil had managed to bring in $9.209 billion, with $2.893 billion 
from Resolution 63 and $6.316 billion from Law 4131. This means that in September 
Brazil took in $1.638 billion, as opposed to $1.012 billion in August. In contacts 
last week with American bankers, Langoni met with the directors of City Bank, Manu- 
-acturers, Morgan, Chase and Chemical Bank. According to Langoni, these banks feel 
they can continue to finance Brazil's balance of payments deficit. He admitted that 
criticism of Brazilian policy is centered on subsidized interest and preset monetary 
correction. We have already begun to solve these problems with the decision to make 
adjustments more in Line with those inflation rates. Langoni said he encountered 
great receptiveness with regard to financing for U.S. importers of Brazilian products 
and for various programs to develop alternative energy sources. [Text} [Sao Paulo 
0 ESTADO DE SAO PAULO in Portuguese 10 Oct 80 p 24] 6362 
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COUNTRY SECTLON 
CUBA 


CONSTRUCTION PROJECTS COMPLETED IN ANGOLA 
Havana TRABAJADORES in Spanish 16 Sep 80 p 1 


[Text] The 20th Anniversary of the CDR Brigade, composed of 73 internationalist 
construction workers in Angola, has completed, 35 days ahead of schedule, its 
commitment to finish 13 buildings being constructed in the Viana area, 17 kilo- 
meters from Luanda. 


The group's plan had set 15 October as the date for conclusion of construction of 
the 13 buildings and in a general assembly the construction workers agreed to 
finish that phase before 28 September in salute to the 20th anniversary of the 
Commictees for the Defense of the Revolution. The meeting also agreed to name 
the brigade in honor of that anniversary. 


This group, composed of experienced construction workers in various specialties, 
has completed the first phase of its commitment to the leadership of our party 
and to the National Union of Construction Workers to finish the 13 buildings as 
a salute to this great event among Cuban communists. 


The effort made by these workers has meant that these projects will be turned 
over te the Angolan Government by December of this year, a delivery which was 
originally planned for the first half of 1981. 


This shortening of the timetable represents a saving, in terms of efficiency, of 
485 men who were to have joined the project in December--a project which will be 
completed with a force of 168 workers. 


This brigade, which recently returned io our country, worked under the system 
which links time with work accomplished with satisfactory results. The group 
will give the CDR National Directorate its insignia flag in tribute to the 20th 
anniversary of that mass organization. 


8735 
cso: 3010 


19 





COUNTRY SECTION 
CUBA 


ANAP NATIONAL MEETING ADOPTS RESOLUTIONS 
Havana ANAP in Spanish Aug 80 pp 26-29 
[Article by Rimagu] 


[Text] The Seventh Plenary Meeting of the National Committee of ANAP [National 
Association of Small Farmers] was held on 4 June, with the afternoon session 
chatred by Jose Ramon Machado Ventura, a member of the Political Bureau, and Jose 
Ramirez Cruz, a member of the party Central Committee and president of that peasant 
organization, who also led the morning session. Several important aspects of the 
work being done by ANAP members, including fulfillment of the resolutions of the 
Fifth Peasant Congress, were studied. 


At the start of the meeting the assembly agreed unanimously to congratulate the 
people of Clego de Avila Province on having their province chosen as the site of 
the central 26 July ceremony and all the peasants in the country for their 
participacion in the March of the Fighting People held on 17 May. [It was announced 
during this important meeting that Ciego de Avila was the most outstanding 

province in the special 17 May emuiation in the 1979-1980 sugarcane harvest, 
completing its plan 113 percent; the best sugar-cutting brigade in the country 

was the Augusto Olivares Brigade of Matanzas, which cut more than 5 million arrobas 
of sugarcane and achieved 233 percent, while the best peasant sugarcane cutter was 
Arcadio Perez Cruz, from Sancti Spiritus Province, who cut 98,448 arrobas, and 

the most outstanding hauler in the country was Gerardo Perez, of Matanzas, who 
hauled 347,384 arrobas, achieving 214 percent of his plan. 


The members of the ANAP National Committee studied the matter of compliance with 
the resolutions of the Fifth Congress and agreed to issue a resolution with regard 
thereto, che text of which is published here and includes an evaluation of the 
same, pointing out causes for noncompliance and looking toward the Sixth Congress, 
which is to be held soon. 


In coucluding this important meeting, Jose Ramirez Cruz indicated that from now on, 
future meetings of the various ANAP work sectors will be required to review 
compiiance with the commitments of the previous peasant congress, so that this 


review may serve as a sort of preparation for the next congress. Then he referred 
to the importance of increasing the agricultural and livestock production coopera- 
tives in the rest of this year, with emphasis on increasing the areas thereof. 
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Concerning emulation, he indicated the need to revamp the emulation program so that 
{t may again play its former role; he also called for keeping step in the campaign 
for aixth grade education so that it willl be completed within the allotted time. 


Pepe Ramirez said that the Eduardo Saborit Creole and Peasant Music Contest was a 
success, and he congratulated all the participants, including support personnel. 


He concluded by congratulating the provinces which achieved their goals in the 
Sugarcane harvest emulation and in particular Ciego de Avila, which was the most 
outstanding. He also congratulated the cutters and haulers, the brigades and all 
the peasants who did an outstanding job in the recently completed sugarcane harvest, 
while at the same time calling upon all to work with discipline and quality in 
worthy salute to the Second Party Congress. 


Resolutions of the Sevench Plenary Meeting of the ANAP National Committee 
Degree of Compliance With the Resolutions of the Fifth Peasant Congress 


The Seventh Plenary Meeting of the ANAP National Committee, held on 4 June 1980, the 
Year of the Second Congress, examined the results of complaince with the resolutions 
of the Fifth Peasant Congress, thus bringing to a close the process which began in 
the rank and file organizations in December 1979, and was later carried out in tho 
municipal and provincial committees. The study--made from the close of the Fift 
Congress in May 1977 to the present--has permitted the Plenary Meeting of the ANA: 
National Conmittee to appreciate the achievements, as well as to evaluate those 
tasks which presented difficulties and require greater dynamism to be able to 
approach the Sixth Peasant Congress with a positive balance, It therefore resolves: 
To charge the Nattonal Pureau with the following tasks, so that through its various 
areas of work, interm diate leadership organizations and rank and file boards of 
directors, it may *sicourage them: 


L. In the pe i:od between the historic fifth congress and the present, organiza- 
tional measures have been taken which have been implemented on the various levels, 
but ve still need to strengthen the internal functions, guaranteein;, that meetings 
are neld by the secretartes and committees on the various levels and especially 

‘he boards of directors and general assemblies of the rank and file organizations 
“> consolidate their functions in the credit and services cooperatives, which were 
formed as a result of the changeover in the peasant associations and especially 
in the agricultural and livestock production cooperatives. 


2. The peasant woman has contributed her efforts, along with the other peasants, 

to the development of productive, educational, political and ideological activities, 
but we must continue to strengthen coordination with the FMC [Cuban Women's 
Federation] directorate on each level and to adapt the work to the current situation 
of cooperative development, as well as reviewing structural problers and forming 
closer work ties between the boards of directors and the FMC delegations, so that 

we do not refer only to FMC-ANAP brigades, but to work in gener2zi with the peasant 
woman. 


3. Although some effort has been made in the work with the UJC through the Youth 
Brigades with the firm purpose of having the young peasants be the standard-bearers 
of the highest forms of production, this is still weak. For that reason we must 
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make a careful study of this to stabilize it and see that it is carried out 
systematically and not just in the form of campaigns, as is now being done, 


4. Peasane advancement has been an important factor in the developmen. of 

activities in the rank and file organizations, but there are still some difficulties, 
taking it necessary to give greater impetus to this activity. Therefore, in addition 
to strict compliance with the guidelines set forth in the documents regulating the 
selection process, we must study the practical utilization of that process and its 
part in the concrete tasks being developed by ANAP in each place. 

5. The Historic Dates Emulation and the microemulations still have some difficulties, 
more or less, which have prevented them from playing their proper role, and we must 
take suttable measures to see that emulation is the true motivation of our tasks 

and to utilize for this the framework of the Second Congress Special Emulation in 
L980 and for 1981, the 20th anniversary of ANAP. 


6. The application of the cadre policy in organization generally has had some 
success in the various principles which govern it; however, we must direct our work 
to and make a careful study of everything concerning the stability of the cacres, 
see that our daily work methods are aimed at all times toward helping them and 
achieve proper training of those cadres. 


), We must continue our close working relationships with the DC [Civil Defense], 
comply fully with the missions which it is our organization's task to develop in 
this area, and encourage the incorporation into the territorial militias of the 
peasants and their families who are not in the armed forces reserve. 


8. Bearing in mind that the Fifth ANAP Congress came out in favor of a savings 
policy and negotiation for higher wages, we must work on each leadership level to 
guarantee the proper utilization of the expenditures budget, as well as for more 
adequate use, care and conservation of the resources our organization has for its 
operations, as well as to take all the measures which will guarantee the realization 
of the cooperatives fund discount, so that the CCS [Service and Credit Cooperatives] 
will have the funds needed for its operation and make a 1 percent contribution to 
defray the organization's expenses, In addition we must guarantee collection of the 
social quota from members of the CPA's [Agricultural and Livestock Production 
Cooperatives] and peasant associations, as well as the cost of the ANAP magazine. 


9, The cooperative work has gone slowly, not keeping pace with present demands. 
There has been failure to comply with the commitment to establish CPA's by 8 March 
ind 17 May, so it is imperative to study this situation critically and to take 
necessar) and timely measures to recover the time lost and comply with the plan to 
es |} 481 CPA's with an area of 5,882.7 caballerias and 13,193 new members for 
198U, as well as to increase by 2,142.3 caballerias and 5,507 members those which 
have been established to date. In addition, we plan to increase the rate of 
formation and growth for 1981. 


10. We must work for the establishment of cooperatives with a greater area for 

the various crops. In case of sugarcane workers, they can discuss with MINAZ 
[Ministry of the Sugar Industry] the sale of cutting, loading and he .lJing equipment 
to all those who qualify, and to those who do not qualify for the cutting equipment, 














at jeant what le needed tor loading and hauling. Acquisition of more equipment 

for trrigating and @echanigation for tobacco, miscellaneous crops and livestock 
cooperatives can be dlecuraed with MINAGRI [Mindetry of Agriculture]. In addition, 
we Must discuss wit he People's Government and other state agencies, chiefly 

the Electric Power Lucci prise, the acceleration of group housing construction and 
electrification for these cooperatives. In thie way we will not only achieve the 
establishment of cooperatives, but also the real transformation of the peasant 
family in ite way of producing, living and thinking. 


1). We muet aleo work with all the CPA's which have been formed and in those which 
are being established to achieve their stabilization and proper operation in all 
areas! organic, accounting, financtal and productive--which will permit us to 
obtatn positive progrese in this important task, and although we have had some 
rroblema with Lack of resources, this muat not slow us down. For this we must 

efve from all cooperative members the maximum use of the resources they have at 
Ore.ent, eo that it will be possible for them to have the economic means to 
guarantee che acquisition of those they may need in the future, 


12. Along with the formation, growth and stability of the CPA's, we must work in 

(ll those areas whose characteristics permit, to achteve the merger of cooperatives. 

We already have the example of mergers in some provinces. Las Tunas and Ciego de 

Avila are outetanding in this respect, having succeeded in building collectives of 
ize aot achieved be ore, which permits greater attention to organizational as 

ell as soctal matters and to the assignment of resources for production. 


13. The First Party Congress and the Fifth ANAP Congress approved the development 
f Integral Production P'ane as one of the ways to achieve the transformation of 
imriculture, and | « teason, thousands of peasants throughout the country have 
joined these prod np 
iyein rh eloped by che peasants who have joined such plans, the 

good work e peasants of che livestock plans in Havana and Matanzas Provinces 
nd th the citrus plan of Jaguey, in Matanzas Province, is evident. With 
thet orts they have contributed to the production achievements of those plans. 
a. .© we recogatze chese efforts, we must also work so that the peasants who have 

ined these and other integral plans in the rest of the country work earnestly, 


ong with the workers, to achieve the consolidation and developmen: of those 
important state agricultural and livestock enterprises. 


i4. With regard « ir cevolutionary government's call concerning the need to 
increase export levels, and since sugarcane production is an area in which the 
Cuban peasant in contribute substantially with their efforts, we will work to 
comply with the plane for the seeding, cleaning, fertilization and «ultivation of 


the -ane fiel weil ae te reestablish, through planned progranm,, the areas 

{f Barbado 4362 whi ere affected by the rust disease. 
15. We will aleo work to comply with the 1980-81 sugarcane harvest activities, 
with the plan for delivery as well as in assistance and productivity, through the 


|? May Emulation, to coordinate with the state agencies the problems which have 
arteen with matertol rewards for the sugarcane harvest emulation and to have our 
aseoctattion achteve greater publicity for and organization and development of the 








wWiltiionaire movement. For this purpose we must work to guarantee an objective 
fulfillment and increase of production in accordance with the present living and 
working conditions of the peasants, 


i6. in addition to cultivation activities in the sugarcane fielda and the develop- 
mnt of the sugarcane harvest, we must work with the Mintetry of the Sugar Industry 
on stabilizing the structure for the sugarcane producers in the peasant sector. 


The Cuban peasants, in Line with the proposal to raise the level of consumption 
ut the people, will continue to develop their efforts in compliance with the plane 
for sowing and for che production of legumes and vegetables for 1980 equal to 
7,389,300 quintals of legumes and 5,864,700 quintale of other vegetables. Here 
the upcoming program for planting boniato of the CEMSA |Agamic Seeds lmprovement 
Center) 74-228 variety, must be followed. This plan has been implemented in the 
majority of the provinces, replacing the areas of yucca which could not be seeded 
ln the first quarter. 


i6. We must continue to work to increase the production and improve the storage 
of citrus and other fruits, on the development and care of the citrus plantations 
so that they provide a good export quality, and on the harvests of mango and guava 
for the manufacture of jams and jellies. 


19. We must also continue to encourage compliance with the pians for the saie of 
other producte, which is expected to reach 1,751,900 quintals of citrus fruits, 
2,182,200 quinteais of other fruits and 899,100 quintais of grains. Thies wiil also 
be an important contribution to the people's consumption needs. 


20. In spite of the reverses suffered by tobacco in the 1979-80 harvest as a 
result of blue mold disease, the peasants will work and exercise ali care to 
recover what was lost in quantity and in quality in chis important category of 
‘ur economy, and proper measures will be taken to combat that disease. In chis 
regard the Vegueros de Jesus del Monte Emulation will be used in its mobiiizing 
and competitive role, 


/i. We must continue to comply with che measures set forth in the pien for recovery 
of the coffee crop, guaranteeing the plans for nurseries and sowing aid the 
application of balanced and nitrogen fertilizers to all the areas planoed and to 
encourage other cultivation activities. The use of the 21 September coffee 
workers’ emulation will be an important factor in achieving success here. 


In the case of cocoa, we will work to comply with the program ior this crop, whica 
includes cultivation and the creation of nurseries and plantations, as weil as 
emphasizing storage of the pulp. 


in both cases we must comply with the storage plans approved for the 1980-81 
harvest. 


22. Proper attention is also needed to comply with the Livestock production of 
305,000 head of cattle, 61,854 quintals of pork, poultry and goat meat and the 
19,772,400 liters of milk planned for 1980; to continue our joint efforts in the 
livestock raising industry area of MINAG and the Institute of Veterinary Medicine 
and to improve the standards for cattle feeding and the general indexes of animl 
health protection. 
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23. To acnteve success in productive activities, in addition to the necessar, 
effort to increase productivity and yield per area for each crop, we must continue 
to develop even further peasant education in the use of technology and science, 
encouraging and coneolidacing the work of the plant and animal health commissions, 


24, We must cooperate with the proper state agencies to send cooperative members 
and cadres to be traine! as engineere, economists, mid-techniclans, accountants, 
etc. Thin wili guarantee the adequate technical training which will be required 
in the tamediate future by the .evelopment of the cooperative movement in our 
country. In addition, we must contact the universities in each province so that 
young people from the peasant areas may enter the various disciplines to study the 
careers needed by the cooperatives and, when they finish their studies, join and 
work in those cooperatives. We must continue to develop the work being done by 
aclenctific and technical organtzatione such as CEMSA, INIFAT (Inetitute for Basic 
Research in Tropical Agriculture], LCA [Inatitute of Animal Science, the Sugarcane 
institute and the Central University, bring agricultural extension services to 
the CPA s, offering them technical advice and supplying them with varieties which 
have « potentially high vield, and we must encourage joint work with other 
univeraities and their branches. 





‘Ss, We must reforest the CPA zones, eepecially in that area inciuded in Sierra 
Maestta National Park, and publicize and implement measures to protect wildlife, 
as well as complying with the joint work program with INDAF (National Institute 
of Forestry Development and Exploitation], which is designed to solve the problem 
of moving and housing construction in the CPA's 


6. Concerning the development of productive activities, we must work jointly 
with MINAGRI and MINAZ ir improving the mechanisms of planning and contracting 


and of technical an¢é m.certal asetetance to the peasant sector and especially to 
the cooperative = ent. 

7. We must Linue working on the campaign for sixth grade, placing spec tal 
emphania on chis final portion; on the tneorporation of those peasants who have no 
‘hance for classroom study into the clubs for the sixth grade campaign, with a 
view to completing it by the end of this year, and see that all peasants capable 


iiving achieve sixth grade education in 1980, the year of the Second Congress. 


Given the need for the peasants to achieve higher levele in cultural and 
technical areas at the same rate that they achieve superior grades of production, 
we will work to bring the peasants to the classrooms of the SOC [Workers and 
Peasants Secondary School! wherever this is possible, and with the help of the 
Mintetry of Agriculture we will also continue to bring peasant cooperative sesbers 
into courses for technical improvement. 


9. We will reinforce, with the support of ANAP delegates to the Councils of 


chool ‘ur cooperation in the repatr and construction of schools and their 

urniahings, basically in the eastern provinces and especially in the gountains, 
there the situation in this respect is critical in gany of the primary schools. 
1. We will continue working to improve the Political Orientation Clubs and to 


systematize, beginning with the next school year, the evaluative tests for 
irientation workers and boe: de of directors, as well as implementing che evaluation 
‘lan draw » by the eecond national seseton on political studies. 








ij}. We will continue to encourage the amateur peasant artiste’ movement, from the 
quantitative as well ae the qualitative point of view. With the help of the 
Miniatry of Culture, the best groups of amateurs from each province are being 
advieed, and beginning this year the groups will receive musical inatruments 
through the Technical and Material Supply Enterprise. 


ic. We will work for qualitative improvement in sports, and we muet develop other 
eporte outlete in the peasant areas and establish, together with INDER [National 
[usticute for Sports, Physical Education and Recreation], ways to acquire sports 
equipment. We also plan to implement peasant sports contests at all levels 
etarting in 1981, 


1}. Regarding recreation, we will strengthen our ties with the People's Government 
to increase and reinforce recreational activities in peasant areas, and we will 

be especially interested in the functioning of the social clubs, which can be 
social centere for the peasante and for the area. 





44. Notwithetanding the progress made in the work of propaganda and agitation, 

we belleve thet all the possibilities have not yet been exhausted, even in those 
ateas where the work has gone well. It is imperative also that we solve certain 
deficiencies which have arisen in the important tasks of volunteer correspondents 
and printed propaganda. It is also necessary to increase direct propaganda to the 
asses where feasible, which will be capable of explaining things to them in 
regard to the diverstoniem aid attacks of our enemies--basically imperialist 

pt opaganda , 


it is necessary, therefore: 


fo offer a systematic work of education and improvement in the work methods of 
the Committees of Agitation and Propaganda, creating the necessary mechanisms for 
theoretical orientation and practice proposed in the second session of the CPA's, 
thus strengthening the direct propaganda developed by thos: committees. 


lo revitalize the volunteer correspondents’ movement through implementing a plan 
for socialist emulation, as well as through establishing effective methods of 
controlling their work and strengthening work relations in all areas with the Cuban 
journalist Union. 


-To work to prevent graphic propaganda from running the risk of arriving late at 
ite deetination. To do this it will be necessary to comply with delivery deadlines 
for getting the texts to the design and printing enterprise and then to see that 

he work ts done in the oroper time and manner. ANAP magazine, after recovering 
the rate of its copy runs in May, must plan in the coming months to guarantee the 
distribution of the magazine on time and in good condition, as well as to continue 
improving its subject matter and the quality of its work. 


'S. A positive work has been maintained and developed by the history workers; 
however, notwithstanding the successes, we must continue to strengthen this work, 
to implement the suggestions made by the National Meeting of History Workers held 
in November 1979 and to work for better quality in the works presented in the | 
January and 17 May History Contest. Also, in keeping with the constant changes 
which take place in the rank and file organizations when CPA's are created, we 
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mua! See chat the recorded history of chose organizations is begun immediately, as 
weil as locating any photographs or plates of martyre and any other historical 
facts remembered by the assembly, 


36, ANAP wil! continue to work for closer relations with the socialist countries, 
with the peasant organizetiona of Latin America and the Caribbean, Africa, Asia and 
the Middle Kast, ae well ae redoubling our efforts toward solidarity with the 
struggles being launched by peasants in various parte of the world against 
imperialiam, colontaliem, neocolonialiem, raciem and apartheid. We will support 
the action and struggles for a deep and true agrarian reform being developed by 
many sister peasant organizations, chiefly in America and the Caribbean. 


The tasks mentioned above make up our work goal to encourage and achieve perfect 
compiiance with the tasks emanating from the resolutions of the Fifth Peasant 
Congress. To face this task, in addition to the effort required from each person, 

we must atrengthen the internal functions and the economic, political and ideological 
Aspects, 


Confident in the spirit with which compliance with the resolutions of the Fifth 
Peasant Congress have been discussed, the Seventh Plenary Meeting of the National 
Committee exhorts the tntermediate leadership organizations, the rank and file 
organizations and the peasant family to adopt the meaeures which are appropriate 

to each case, to finish the year of the Second Party Congress and arrive at the 

Sixth Peasant Congress with our duty completed, to measure up to our patriotic 

and revolutionary traditions and the example of dedication, tenacity and fearlessness 
set each day by our guide and chief, Comrade Fidel Castro. We express to the 

party and the government our support for and firmness with the policy of the Cuban 


Revolution, our energe:! condemnation of imperialism, which is hatching new 
aggressions agains: Cocoa, and the miserable trash which is fleeing to the United 
States. inthe ‘a . of the insolent imperialist threats the worker-peasant alliance 
ia stronger and re solld than ever, the revolutionary awareness of the peasants, 
sho along wit! the peopie are rising to express their unswerving decision to press 
forward, coafront and destroy those who try to oppose our progress toward the 
future, {3s greater and more combative than ever. 


in view of this sftuation created by Yankee imperialism, the peasants have responded 
sitively, closing rankea with all the people in the great demonstration of 1 May, 
in the fighting marches for cessation of the blockade and the spy flights and the 
return of Guantanam Naval Sase, and protesting in front of the Peruvian Embassy 
againet the provocations which cost the life of soldier and peasant Pedro Ortiz 
Cabrera, raising higher each day the banner of work and of combat, demonstrating 
firmly the unshakable decision of rural men and women not to flinch for an 
instant, since the Cuban peasants, representing the worker-peasant al) iance in 


the building of socialism, will comply with the historical task entrusted to us 
by the First Party Congress--to progress to higher levels of production and 
90operatiocn under anv conditions 

We are in combat and disposed, if necessary, to recall the deeds of the Mambises 
in 1869 and 1895, of che struggle of che Sierra and of Giron; we trust the party 


and Fide! and we are united in a single voice, along with all the people, to 
shout toward victory alwavs. 





pproved in the Seventh Plenary Meeting of the National Committee of ANAP, 
4 June 1980, the Year of the Second Congress. 


PHOTO CAPTIONS 


|, The alternoon meeting of the Seventh Plenary Meeting of the ANAP National 
Comittee wae chaired by Jose Ramon Machado Ventura, 4 member of the Political 
Sureau; Jose Ramirez Cruz, a member of the Party Central Committee and president 
of ANAP, and other representatives of political and state organizations. 


During the report by the work group from the Technical Cencer for Housing and 
City Planning of the Ministry of Construction concerning projects being carried out 
in rural housing construction, Machado Ventura participated, saying that in this 
work we must take into account the experiences developed to dace by some of the 

ountry's cooperatives, 


). Manuel Lopez, a member of the ANAP National Committee, several times a hero 
of the sugarcane harvest and chief of the Jesus Menendez high productivity brigade, 
Quivican, spoke about the problem confronting peasant emulation at present. 

















COUNTRY SECTION CUBA 


'MONCADA' REPORTS ON BOMBING OF PLANE OVER BARBADOS 
Havana VERDE OLIVO in Spanish 19 Gct 60 pp 52-55 


(interview with Freddy Balzan, Venezuelan revolutionary, by Juan Carlos Fernandez: 
"The — Must Not Go Free"; passages enclosed in slantlines printed in 
boldface 


(Text) Months before the acquittal of the four murderers of Barbados 
by a Venezuelan military cow’t was announced, a reporter from the 
magazine MONCADA interviewed Freddy Balzan, a Venezuelan interna- 
tionalist revolutionary, in Managua, Nicaragua. As soon as he heard 
of the heinous sabotage of the Cubana de Aviacion airplane and knew 
one of those allegedly implicated in the terrorist act, he followed 
the threads of the investigation and publicly denounced the 


criminais. 


The infamous decision to acquit them was seen coming. The govern- 
ing clique of COPEI [Social Christian Party) and, particularly, 
Preosicent Luis Herrera Campins decided to ask the court to acquit 
the proven murderers. 


ONCADA wave VERDE OLIVO the result of this interview about the 
COPEL government's responsibiiity in the judicial farce. it was 
part of the campaign of provocation and slander orchestrated for 
months by the Christian Democrat clique in power in Venezuela. 


On that day, this Venezuelan, who is a great conversationalist, looked like a 
caged tiger and seemed to be older than 44. His glasses framed his long, pale 
face and tie lines on his forehead gave him a sad 100k. 


Freddy Balzan destroys that image as soon as he starts talking and laughing. His 
laughter is like an explosior and, occasionally, like long bursts of shooting. 
At those times, his optimism and his tremendous self-confidence overs low. 


Jithout any doubt, he is a man who has lived a lot and, therefore, must have suf- 
fered a lot also. t is unspoken but obvious from his talk that he does not regret 
having been born. If he had the opportunity to be born again, he would repeat 

the things he has said, written and done. 
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We learned from him that he was very poor as a boy, he was an acolyte at the Ca- 
racas cathedral and, in 1957, he studied at a technical school where he becamc 

an electrician, plumber and installer. He later found journalism as a vocation. 
He debuted in this profession by interviewing Pablo Neruda, "a very great and very 
Simple man, very much a poet and very much a patriot." They congratulated him 

for the interview but, in reality, according to what he told me, "he did that in- 
terview, not I," 


Since then he has never stopped being a jow'nalist nor stopped being and feeling 
like a worker, 


He saw the guerrilla movement that was developing in Venezuela in the 1960's as 
the only chance to solve the serious social problems of his country. For this he 
was imprisoned. He was released due to the tremendous clamor that the journalists 
in Caracas made. In reprisal, he remained unemployed and had no other alternative 
than to sell books. ‘dowever, he did not break his ties with the press workers; 

he was later elected secretary general of their union. 


in 1971, as a delegate to the 10J Congress held in Havana, he met Carlos Fonseca 
mador, that great national hero of Nicaragua who continued Sandino's unfinished 
work,and other important Sandinist leaders. 


Back in Caracas he began to work as a correspondent for PRENSA LATINA and later 
was elected vice president of the IOJ. 


No one can explain now he could fulfill all these responsibilities but the truth 
is that he did it. Those closest to him know that if he achieved this, it was due 
to the help of his indefatigable and faithful wife Rosalia. She supported and en- 
couraged him to offer his unconditional support to the Sandinists living in Cara- 
cas and to organize the World Conference of Solidarity with the People of Nicara- 
rua at a time when imperialism was trying to frustrate the people's triumph over 
OM Za . 


With the Sandinist victory on 19 July 1979, he did not hesitate to drop everything 
in Caracas to take an airplane with Rosalia and 150 FSLN ([Sandinist National Li- 
beration Front] exiles in Venezuela to work for the consolication of the people's 
victory in Nicaragua. He stayed as an assistant to Major lomas Borge, soldier, 
poet, minister of interior and member of the National Directorate of the FSLN. 
Later he was responsible for the magazine PATRIA LIBRE, the organ of the Ministry 
of Defense and the Ministry of Interior. 


This is Freddy Balzan. When he learned of the neinous crime of sabotaging a civil- 
ian Cubana de Aviacion airplane in flight near the coast of Barbados which killed 
73 passengers and learned that Freddy Lugo, a known terrorist, was one of those 
implicated in this abominable deed, he took up the task of tying up the loose ends 
that he knew about to reach a conclusion. Although very little was know about 
this sabotage and its perpetrators, he publicly denouncec the fact that the other 
person implicated who had been identified as Jose Vazquez Garcia was actually 
Hernan Ricardo. 


For all these reasons the enemy hates, insults and cannot stand this internation- 
alist soldier named Freddy Balzan. 
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Freddy Balzan, Venezuelan revolutionary, publicly denounced the criminals who blew 
up the Cubana de Aviacion airplane in which 73 persons died. 

[Question] Am I right, comrade Balzan? 

(Answer) It is at least very logical that you are. 


[Question] What background do you have about the perpetrators of the sabotage of 
the Cubana de Aviacion civilian airplane in Barbados? 


[Answer] On 21 September 1976, at 1900 hours, I was waiting in the airport at Mai- 
quetia, Venezuela, for Camilo, my son, who was returning from the Jose Marti 
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International Pioneers Camp in Havana. The flight arrived from Panama and 1 was 
very surprised when I Saw Hernan Ricardo, a photographer for the newspaper Fl MUNDO, 
edited by Cuban counterrevolutionary Carlos Romero, among the passenger's. We al- 
Ways suspect Hernan Nicardo in the union because of his ties with the political 
police, the DISIP (Directorate of Intelligence anc Prevention Services). 


Hernan Sicardo was acting completely idiotice-drunk. He said: "Hello, Freddy. 
How is the union?" 


"It ig fine. Where are you coming from?" 1 asked hin. 


"Trom Panama." He added: “Did you know about the bomb that exploded a‘ Cubana de 
Aviacion in Panama?" 





He surprised me. i Knew nothing about it. As a correspondent for PRENSA LATINA, 
{ should have known it or, at least, have had some information. 1 attributed my 
ignorance Lo not having been in the office that afternoon since I had to do a 
number of things at the union and go to the airport to meet my son. Nevertheiess, 
I answered that 1 had heard the news on the radio. However, | remained anxious to 
learn what had actually happened. 


After Hernan Ricardo lett, a journalist who worked on the CSE [Supreme Electoral 
Council] came up. She asked me: "Do you know that person?" 1 answered: "Yes, 
he is a member of the union. Why?" 

She said angrily: "Ne got on the airplane and when he leaned of my stay in Havana, 
he threatened to have me fired." 


me 


l comforted her so that she would not worry. I promised ner 1 would meet with the 
board of directors of the union about speaking to Carlos Delgado Chapellin, at 


that time president of the CGsE, to prevent this threat from materializing. 


‘he next uay i told Aurelio Gil Beroe, secretary-organizer, about what happened 
and asked him to speak to the board of directors of the CSE and tell them that we 
would not stand for any type of sanction against this woman. 


A week later, Jorge Baloz and I ate lunch at the Tia Pura Hestauwrant located some 
50 meters from the National Jou’nalists Association in Caracas. Fow" people came 
in; one of them was Hernan Ricardo. My friend saic to me: "Look at the 'carame- 
lites’ that just arrived." In Venezuela, "“carameiito” connotes "crook." 


Herwwan Ricardo was accompanied by Freddy Lugo and two other people [| did not mow. 
Later, we learned that they were Luis Posada Carriles, /Bamoi/, and Oriando Bosch; 
they were also implicated in the sabotage of the Cubana de Aviacion airplane in 
Barbados. This meeting occurred on 27 September 1976. 


[Question] How did you hear the news of the sabotage of the Cubana de Aviacion 
airplane in Barbados? 


[Answer] That day I was at my job in the PRENSA LATINA office in Caracas. The 
yOung members of the fencing delegation that would travel on the Cubana de Aviacion 


airplane sabotaged in Barbados that afternoon arrived in the morning. They were 
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very happy and showed us the medals they had won in the sports competition held a 
few days earlier in Caracas; they had won a resounding victory. 


‘hat afternoon, at approximately 1600 hours, the first news was heard on the radio 
in Caracas: "A Cubana de Aviacion airplane crashed in the sea near Barbados." It 
was very brief. Later, they reported that there were 73 victims of the accident 
which occurred near the Barbados airport. Subsequent reports indicated that the 
airplane had been sabotaged. 


We felt great pain because of the harsh fact: 73 lives were lost. When we learned 
that sabotage was involved, the pain changed to anger and indignation. 


Later other information came which indicated that two Venezuelans arrested in Tri- 
nidad were suspected of perpetrating the airplane sabotage. 


At that time, the identity of these individuals was not known. It was not until 
the morning of 7 October that it was learned that those arrested, according to in- 
formation from the Trinidad authorities, were named Freddy Lugo and Jose Vazquez 
Garcia. 


(Question] How did you find out that Jose Vazquez Garcia was an alias? 


[Answer] When I reached the press union, I called comrade Aurelio Gil Beroe and 
the office secretary and asked them to get me Freddy Lugo's personal file. At 
that time, we did not know that the other man arrested in Trinidad was Hernan 
Ricardo. 


Freddy Lugo was a little strange and everywhere he went, he was always accompanied 
by Hernan Ricardo. journalist comrades said that Freddy Lugo was a homosexual. 


lt was Known thet Hernan Ricardo had invited several journalists to take a course 
on explosives and he was a self-proclaimed expert on this. His ties with the poli- 
tical police, the Venezuelan DISIP, were obvious. Later, it was verified that he 
was an agent of Division 54 which is concerned with control of leftist foreigners. 


This backzround made me think very hard. 1 also requested his personal file; I 
grote down his telephone number and called him. His mother told me that Hernan 
Ricardo was in Coro Department at an aunt's house. I called there and the aunt 
explained to me that he had not visited her for several months. I again called 
Hernan Ricardo's mother and explained to her that her son was not in Coro as she 
had told me. She answered that she thought he had left for there since he had 
left with his suitcase the day before. That increased my suspicions that the 
other man arrested in Trinidad was not Jose Vazquez Garcia; that was the alias by 
which Hernan Ricardo was niding his identity. 


My conjectures were well supported: 


1) Hernan Ricardo had spoken to me about an attack against the Cubana de Aviacion 
offices in Panama several hours before the news was announced. 2) He had been 
seen at the Tia Pura Restaurant with Freddy Lugo, Orlando Bosch and Luis Posada 
Carriles, /Bambi/, known Cuban terrorists. 3) Hernan Ricardo had left on a trip, 
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according to hls own mother. 4) He was always seen with Freddy Lugo who was ar- 
rested by the Trinidad authorities and accused of being one of the perpetrators 
of the sabotage of the Cubana de Aviacion airplane near the coast of Barbados. 


This evidence led me to conclude that Jose Vazquez Garcia was an alias and that, 
in reality, it was Hernan Ricardo. Therefore, we had to denounce him publicly. 


we were moved by great indignation although, at the same time, an incredible sad- 
ness that we shared with the Cuban people overcane us. We had to carry out our 
ac | LON. 


[Question] How did you announce your suspicions? 


[Answer] To us it was a moral obligation to publicly announce what we already knew 
even though we did not have all the parts. We also thought that the problem of 
evidence was secondary. The most important thing was to denounce the murderers 

of the 73 passengers of the sabotaged Cuban airplane. 


Our action was taken very responsibly. I was the secretary general of the press 
inion and | nad never shirked my responsibilities. Now 1 assumed them with all 
their implications. 


‘he following day it could be seen that I had acted correctly. The Trinidad police 
announced that tne arrested man had deceived them by identifying himself as Jose 
Vazquez Sarcia wnen, in reality, he was named Hernan Ricardo. 


The denunciation was broadcast by Radio Rumbo--the most powerful one in the capital 
--Radio Continente and Radio Tiempo and written in several press organs. Then, in 
the trial against Hernan Ricardo and Freddy Lugo, it was indicated that they held 
a telephone conversation from Barbados with the office of Luis Posada Carriles 
called ICICA [Criminal Investigations Company, Inc.]. Hernan Ricardo said in it: 
"The thing about the bus loaded with dogs has been resoived." 


Question] What maneuvers have the CIA and its henchmen in Caracas done to pressure 
and distort the judicial process? 


(Answer) It is obvious that Orlando Bosch always had ties with the CIA as did Luis 
Posada Carriles, Bambi. Hernan Ricardo, who placed the explosive devices in the 
airplane, was a photographer for one of the Caracas newspapers. He photographed 
those who attended the receptions given by the embassies of socialist countries. 
Those photographs never appeared in the newspapers so it was obvious that he was 
spying. Obviously these photographs indiscriminately went to the Venezuelan poli- 
tical police or the U.S. Embassy. 


Therefore, it is not strange that these "friends" used various means and maneuvers 
to intimidate the members of the court and used pressure to affect the trial. I 
talked on several occasions with Judge Delia Estaba Moreno in her office. She 
spoke to me about the insults, abuse and threats she received daily. She is a 

very honest woman and, on repeated occasions, expressed to me her anguish and her 
family's because of the death threats that she received. Her parents asked her on 
several occasions to withdraw from the case. Nevertneless, she continued. I en- 
couraged her in her mission. I told her: "Delia, you are an honest woman and this 
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Ls a case where your prestige as judge and the prestige of Venezuelan justice are 
at play. Invernational attention is on your work because the perpetrators of the 
criminal sabotage of the Cuban airplane must be punished." 


The six defense lawyers for the criminals pressured the different judges and their 
threats affected some of then. Therefore, the case of the sabotage of the Cuban 
airplane in Barbados became like a /leper/: no one wanted to anproach the famous 
/Cuban Airplane Case, File 8494/, Practically all the judges, except those like 
Dr Delia Estaba, were inhibited, some through cowardice and others through moral 
complicity with the perpetrators of the sabotage or with the interests of U.S. 
imperialism. 


At that time, CORU [Council of United Revolutionary Organizations], an organization 
of several groups of Cuban terrorists which was allegedly responsible for the sabo- 
Lage, made a statement in Caracas. The participation of the Cuban counterrevolu- 
Lion in this attack and, therefore, of the U.S. CIA which has nurtured it for all 
these years became evident. 


Later there were many judicial incidents and political pressures. It is true that 
Carlos Andres Perez, then president of Venezuela, played an important part in giv- 
the green light for this case to be heard and gave personal instructions to 
Dr Delia Estaba as she herself told me. However, it is also true that there were 
people in the Democratic Action Party who were opposed to having judges connected 
with the party, like Dr Delia Estaba, involved in the trial. 


Delia herself confessed her disappointment to me on several occasions in the way 
Octavio Lepage, minister of interior, answered her when she told him about the 
death threats she had received from the counterrevolutionary and terrorist group 
behind Orlando Bosch. She also explained to me that she had not had the opportu- 
nity to talk direculy with Carlos Andres Perez to try to keep the proceedings from 


being diverted. At that time, the publicity given to this case in Venezuela was 
aimed at distorting many of the legal aspects. To give an idea, publicity and 
lawyers and journalists cost more than $250,000. 


For this reason, the trial was slowly changing direction. Also the lack of any 
person to personally accuse the murderers made it possible for the murky intrigues 
this trial to vecome effective. 


On several occasions, I told Dr Delia Estaba that I would assume that role but she 
felt it was not necessary, that the evidence against the criminals was solid and 
overwhelming. Apart from that, there were other legal considerations; I had not 
been in the airplane and did not have ties with these people. 


The truth is that the case finally went to a military court and, fron that moment 
on, the trial took a different direction. Within the framework of Venezuelan jus- 


tice, the Cuban counterrevolutionaries and the CIA have managed to negatively in- 
fluence tne military judges hearing the case. I say this because of a report that 
appeared recently in the magazine RESUMEN where I observed with surprise that the 


military court has accepted alleged evidence contributed by the defense of the 

murderers which exonerates the principal defendants because it shows that the ex- 
plosive device that blew up was not the one that had been placed in the airplane 
cabin but another which haa been placed in the freight compartment. The accused 
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never had access to it. This, of course, is totally false. A 3)l=pawe technical 
report with 48 photographs compiled by the British laboratory Royal Armament Re- 
search Development Establishment was inexplicablv filed away lor more than 3 years. 


‘he report in RESUMEN also specualted that there could be a verdict favorable to 
the four prisoners. It stated that Judge Delia Estaba passed the airplane case on 
to military jurisdiction. It is no secret in Venezuela that the defense lawyers 
for the fow criminals did everything possible to take the case from this judge, 
precisely because of the honesty with which she handled the proceedings. 


‘he Venezuelan Government headed by Luis Herrera Campins has permitted judicial 


honesty to become unscrupulously lax and thus becomes an accomplice to the perpe- 
trators of such a heinous deed as the Barbados crime. 
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we fou Specialties. Now there are regular directed courses and ‘self-taught’ 
cow'ges. All iast years, they conclude with the student's presentation of a 
gradualion project of thee.8; he alao takes state examinations before a committee 
appointed by the miniater of the FAR," 


And after e«raduation.... 


"The student receives a diploma and medal as an advanced-level graduate. With 
the rank of corvette lieutenant engineer, he goes on to the unite of the MOR, Mer- 
chant Marine or the Ministry of the Fishing Industry." 


joni continued: “lhe subsequent development of each one will be determined by the 
work that he does, hie altitude toward advancement and the results of the work he 
joes. ‘herefore, when he reaches his assignment, he will hold a low position and 
be promoted slowly to advanced levels along the line of command or technology. 
ependinat on his Characteristics, he can advance through postgraduate courses that 
are algo taught at the academy." 


“rigate Captain Goni pointed out some of the planned initiatives. One is to create 
the tradition of besinnine the courses with a patriotic march in which the midship- 
men candidates will participate. This would begin in Las Coloradas, go through La 
“lata and end at the Sierra Maestra--in other words, the same trip made by the 
founders of the Rebel Army. it would render homage to the precursors of the pre- 
gent FAR, During the march, the students would take the military oath. 


n@ said ,oodbye to Soni anu later to the FAR vanguards. We retained the impression 
f life at the academy and, especially, of the horizons that the revolution opens 

to the youths who enrol. as midshipmen and acquire political, military and techni- 
cal skill to successt uly fulfill the missions that the party and the socialist 
state aasign ' nem. We could understand the pride of the students when they told 
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To preacnt to the bank's credit department ite certificate of registration in 
the Register of Agricultural and Livestock Organizations (REANE) of the State 
Committee for jtatiaticn in ite muntetpality. 


The name of the CPA, the date of regiatration and its agricultural and Livestock 
organization code must appear in the certificate. The bank office will note 
these data and return the certificate to the CPA, 


-=To bring to the banking institution a list of the complete names--including 

the permanent identification card number=--of all members of the cooperative. 
Whenever a member withdraws or a new member is admitted, this muet be communicated 
to the banking inetitution. 


To give the credit department the names of members of the board of directors which 
maintain relations with the bank in opening and operating current accounts, 
as we.’ a8 to request, receive and Liquidate bank loans. The designated members 
of the cooperative guet regiater their signatures with the bank when this 
information isa delivered to the bank or later on. When a bank-accredited member 
ia replaced in his functions, the bank is to be so informed. 


'n addition, every 2 and |/2 years, when the general assembly meets to elect the 
hoard of directors, the bank will be iaformed as to which members of the cooperative 
were elected to carry on business with the bank. It is not necessary to deposit 

any money to formalize the opening of bank accounts. 


-<fo deliver to the bank a copy of the internal regulations of the CPA, previously 
certified by the gunicipei delegation of ANAP [National Association of Small 


Farmers). The CPA h ' dave after ite formation to present its internal regula- 
tions. 

ine 1 ternal ior must inciude: 

i) TI | ing dite of operations for each economic year (annual report) and the 
term, starting with chat date, within which the liquidation of its operations 

/ @ bank wilii take piace, and 


fhe torm and nomber of the advances which will be paid the cooperative members 
ior work done. 


if these data do not appear tn the internal regulations, the CPA gust bring to the 
bank a copy of the resolution of the general assembly concerning those matters. 
Let us now naider chose requirements which the CPA meets regulariy ‘in its 


credit we gotiation 


if irl 

fo begin its economic operations, it presents: 

-—The production and investment plan approved by the CPA's general assembly and 
by the rresponding office of MINAG |Ministry of Agriculture], or of MINAZ 


[Ministry of the Sugar Industry] if it involves a sugar production CPA. 








ntracts signed with the state or storage enterprises for the special 
and sale of agricultural and Livestock products. 


buat iiae 


fhe contracts for the purchase and sale of goods and services, signed by the 


atate enterprises which aupply them. 





ing ite operations for the economic year, it must present: 


e@ annual report of the results. When the use of contracts is not authorized 
ihe CPA will present in place of the same a copy of che plans it has agreed upon 
with the corresponding state enterprises, 


The CPA will inform the bank concerning the development of current production and 


investment and the termination of same if this should occur during the month. 


t will meet requirements which are not fulfilled with established regularity, but 
rather when necessary; that is, they depend on circumstances. 


Credit requests 
‘ithough the CPA my have presented its production and investment plan to the bank 
for ecredic approval, it must request that credit on forms issued by the bank and 
supplied by the credit branch itself. 
redit is approved, the CPA formalizes it by signing the proper form in which 
the baefc data thereof are given, such as the maximum amount, the annual interest 
the project and the data of expiration. 


Ye 
7] e a) 


cludes the requirements to be met by the CPA in requesting its loan. In 
ssues of the magazine we will discuss other subiects, with new insights 


oming 1 


hank credit. 
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COUNTRY SECTION 


DOMINICAN REPUBLIC 


GUZMAN HIAILS ARMED FORCES, POLICE, URGES PRD UNITY 


Santo Domingo EL CARIBE in Spanish 13 Oct 80 pp 18, 8B 


Article by Miguel A. Matos: "Armed Forces and National Police Norns" | 


‘Excerpt | Cevicos, Cotui, 12 Oct (Special)--President Antonio Guzman today 
gaid his government respects the Constitution of the Republic and that at 

no time “have I strayed from the institutionalism of the Armed Forces and 

of the National Police.” 


The head of state said that this is the goal "I have set out to achieve 
fully during my administration." 


Guzman expressed himself in these terms in response to a question as to 
his view of the stement made last Friday by the president of the Chamber 
f Deputies, roey Hatuey De Camps, who said that one cannot speak of 
this country's Armed Porces as such while efforts are being made at times 

to conver’ them “from Balaguerism to Guzmanism," 


te ,.d, in a press conference, that the traditional institutions 
1? 


cannot be Gugmanist, and that they must respond to the state, whether 
they be the legislative bodies, the executive or the judicial. 


in this cegard, President Guzman said that “this is a government funda- 
mentally respectful of the Constitution of the Republic, and at no time 
have | strayed from the institutionalism of the Armed Forces and of the 
National Police, which is the goal I have set out to achieve fully during 
my administration.” 


Nhe head of state visited this community to attend the feast 
today in celebration of the day of Nuestra Senora del Pilar. 


nm another cegard, President Guzman stated that his “government is chan- 
eling its best possible efforts to the benefit of the disadvantaged 
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"But," he added, “we found a country stripped of all the resources needed 
to build a government such as we have wanted to build," 


Gueman asserted that “we took over a government whose coffers were empty, 
with none of the resources we had expected to receive." 


"Nevertheless," the chief executive said, "as if to punish us, oil prices 
nave risen month by month to the point where, today, production of our 
erincipal items of export is insufficient to pay for fuel we are using in 
the Dominican Republic," 


President Guzman pointed out that today the Dominican Republic imports oil 
only to the extent of around $500 million and that exports barely exceed 
that figure, inclusive of all the basic products exported by the country. 


He said we only “hope that each and every Dominican will make an effort 

to produce more to bring happiness to all Dominicans, and that to accom- 
plish this it iS necessary that the PRD | Dominican Revolutionary Party | 

continue governing the country." 


Guzman made this statement during a visit he made to the PRD local head- 
juarters in this community. 


lle said that for the PRD to continue governing this country, "you must 
remain united and continue increasing the strength of the party so that 
every day there will be a greater possibility of winning another term in 
power,” 


The head of state urged the members of the PRD to “maintain the unity of 
the party and the force its members impart to the PRD, because only thus, 
sll united, can that force increase to the benefit of the PRD membership 
and of the Dominican Republic.® 


juzman said he hopes the PRD "will govern for many years to come.” 


"The PRD," he added, “must fulfill its commitment, governing for a long 
time, but for that, it is necessary to unite and that each member of the 
party be able to attract new members into the party of rational hope.” 


The president asserted that in the members of the PRD “lies the future of 
the party, whose rise to power has been the culmination of 14 years of 
struggle by the Dominicans." 
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COUNTRY SECTION DOMINICAN REPUBLIC 


ISA DEPUTY DLRECTOR TERMS AGRARIAN REFORM INEFFECTIVE 
Santo Domingo EL CARIBE in Spanish 26 Sep 80 pp 1, 4 
[Article by Roberto Rodriguez | 


[Text] Santiago, 25 Sep--The executive deputy director of the Higher Institute 

for Agriculture (ISA) said today that the land reform that has been effected in the 
Dominican Republic has served only to bring uncertainty and insecurity to the 
farmers and the cattle breeders. 


Agricultural expert Fernando Fernandez asserted that this situation exists "because 
land is distributed to make political converts and not to solve the problems of the 
man in the countryside." 


Fernandez said that since this Land reform does not seek to increase the country's 
agricultural production, “land is distributed just so it can be said that settle- 
ments are being made, without taking into account the type of crop for which the 
land is suitable. 


"The result of this land reform, which lacks seriousness and coherence, is that more 
and more the Dominican Republic will have to import agricultural products that we 
could grow here," stated Fernandez. 


in statements to EL CARIBE, he said that due to this mistaken land policy, "“agricul- 
ture will continue to get worse, the problems will increase and the result of this 
situation is unpredictable. 


"The most typical example that we can give of the erroneousness of the land policy 
that has been followed in this country is that by next year we will have to import 
a great deal of rice to be able to meet the national demand," said Fernandez. 


He said that "If this situation exists with regard to rice growing, wiich we have been 
struggling with since the time of the Indians, what can we expect with other ag- 
ricultural products?" 


Fernandez added that rice is one of the products into which most funds are invested 
yearly “and national production still is not capable of meeting our own demand." 


ie maintained that "The origin of the country's agricultural problems is that atten- 
tion is concentrated on one area while other areas are neglected. 
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COUNTRY SECTION JAMALCA 


OPPOSITION VICTORIES LOCALLY, IN U. S&S. NOTED 

Need for Opposition 
\ingston DAILY GLEANER in English 6 Nov 80 p 6 
[Editorial: "Government and Opposition") 


(Text] Everywhere, a political party which gains an overwhelming majority in elec- 
tions is facing two dangers: first, it may succumb to the temptation to disregard 
a powerless Opposition, and secondly it may find factions developing in its own 
ranks. 


The two dangers are closely related. The feeling that the Opposition can be dis- 
regarded suggests that if the triumphant party does a little internal squabbling, 
it will make no difference. If some group in the majority takes up a cause which 
the leadership would pre-er to leave alone, or if there is a clash of personali- 

ties, there can be sey.ous weakening in Government policy. 


The new Goverrme’. of Jamaica has a gigantic task before it. It needs to avoid 
cleavages in ‘.s ranks, without stifling free discussion within party caucuses. 

It needs tc encourage constructive work among its MPs and to make clear that the 
task of a backbench MP is as important as that of a minister. Leaders and rank 
and fille alike have the responsibility of holding the party together for the crea- 
‘for of a real working Government. We believe that Mr. Seaga has the ability and 
the experience to handle the difficult task. 


Under the previous regime, certain persons seemed privileged to say what they like 
in public. The consequence was that some of the wild statements made so frightened 
the electorate and the party itself that they probably contributed to the retire- 
ment from politics of several well-qualified ministers. With the huge JLP ma- 
jority such a state of affairs would make it possible for party intrigue to begin 
with a view to building up a sub-party--not to control impropriety ir statements, 
but to exploit such impropriety to harass the leadership. 


One can expect there to be irritating and apparently time-wasting attacks in the 
House by one or two members of the Opposition. But this is in the nature of our 
system, and should not be crushed by a powerful Government majority. Indeed it 
will be the task of the Speaker to defend the rights of the Opposition. 
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here have been rumblings that Mr, Manley may not remain to lead the Opposition. 
his would be a pity. We hope that for his party's sake and that of Parliament that 
he will remain and give to his duties as Leader of the Opposition the same enthus~ 
faem as he gave to those of Prime Minister. 


ror in the words of President Luis Herrera of Venezuela, a democracy accords politi- 
sl leaders various roles, and it is in the efficient performance of each that 
democracy is strengthened, 


U. S. Republicans Win 
Kingston DAILY GLYANER in English 8 Nov 80 p 6 
(Editorial: "U. S. Turns Right") 


Text] Mr. Ronald Reagan has been swept into the presidency of the United States 
on a conservative wave which has given him a landslide in the electoral votes and 
provided him with a majority in the Senate--the first Republican-controlled Senate 
in 26 years. Mr. Jimmy Carter now becomes the first elected president since 1932 
to be turned out of office after only one term. 


lt was clear from early in the campaign that the American people had no confi- 
dence in Mr. Carter's ability to hold down inflation, to reduce unemployment and 
generally to turn the American economy around. The size of Mr. Reagan's victory 
reflects the electorate's total rejection of Mr. Carter's economic policies and 
would make it appear that such successes as he might have had with his foreign 
policies weighed little in the voters’ decision. It now seems a safe conjecture 
that even had the hostages in Iran been released before the end of the campaign 
it would have done little for Mr. Carter. 


in giving their massive support to Mr. Reagan the American people must be presumed 
to have accepted his economic philosophy of less government interference in the 
economy, reduced government spending and less taxes. How he will reconcile all 
this with his expressed intention of increasing the arms budget, his support for 
federal assistance to the Chrysler Corporation and the city of New York and his 
promise to restrict the import of automobiles and steel, remains to be seen. Of 
course this apparent contradiction could well be the result of rhetoric dictated 
by the exigencies of an election campaign; for if Mr. Reagan is to be judged by 
his record as Governor of California and by the company he keeps, the market for- 
ces will be freer to work in the American economy during his presidency. 


But it is the United States foreign policy w teagan which is the occasion 
of greatest speculation since his election as ;ce: ‘ent. Mr. Reagan has already 

erved notice that the SALT II treaty negotiated o.e: seven years by three adminis- 
trations will have to be renegotiated since he says, the treaty should be more fa- 
vourable to the United States. Mr. Henry Kissinger, one of Mr. Reagan's advisors, 
has predicted that the Soviets will agree to this after an initial protest, but it 
might be interesting to speculate what effect this will have on detente in the 
months ‘° come and whether this signals a harder line with Moscow. 


Again Mr. Reagan's openly expressed dislike for the PLO cannot be expected to do 
much to further the effect of the Camp David accord, one of Mr. Carter's most 
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outstanding achievements; nor will it work to ease the very tense Middle East situa- 
tion. It is possible that this expressed attitude towards the PLO might have been 
nothing more than a sop to the Jewish vote and that Congress and the realities of 
office might induce in Mr. Reagan a more restrained attitude towards the PLO aud by 
extension the Middle East question. 


The election of a conservative president and Senate in the United States is of 

more than a little significance to Jamaica, particularly at this time. It is 

fair to say that with the removal of the Government of the People's National ‘arty, 
which was tending further and further left, it is possible for our two countries 

to have far better relations than could have been expected before the Jamaica 

Labour Party came to power. With the clearly non-aligned policy recently enunciated 
by Prime Minister Edward Seaga the country may be less vulnerable to the effects 

of any East-West row that could develop during the Reagan administration. 


"Ridicule' Did Not Work 


Kingston DAILY GLEANER in English 7 Nov 80 p 10 


(Column by Vincent 


” 
4 


(Text) Two men, reviled by cheir political oppo- 


nents as dangerous to the world and to 
their nations, have had surprising con- 
fidence heaped on them by a public 
which is intelligent enough to discard 
the pompous judgment of the self- 
righteous. President Carter, during the 
campaign for the. presidency did not 


miss an opporturuty to ndicule Ronald 


Reagan and point out that if Reagan 
ever assumed the post of President of 
the United Siates, he would be the one 
to plunge the world into the Third 
World War. At home, former Prime 
Minister Michae! Manley, who until 
last Thursday night allowed himself to 
be musied in beheving that he had a 
divine right to rule this country, cried 
every conceivable means of discreditang 
Edward Seaga. Fortunately, the people 
were intelligent enough to banish him 
to the political wilderness where he at 
least wil! iearn to be humble again. 


Edward Seagas triumph is weil deserved. 


He is a man who believes in his people 
and in strong and will bring to nation- 
a! life the ctype of firmness and no-non- 


- gense leadership which has been sadly 


lacking in this country for some ume 


_now. The Peoples Nauonal Party for 


its part would be well advised to spend 


ulloch "Blow to Communism" ] 


some time taking stock of its program- 
mes. It should try and find out where 
it went wrong with the people. It is not 
that difficult, but considering the stub- 
born attitude of its leaders, there may 
just pretend not to know that the associ- 
ation with the communists from within 
and out, was a major factor in their 
massive defeat. 


It is interesting to note that even in the 


United States the conservatives have 
taken a close march on the liberals and 
democrats. For the first time in twenty 
years or so the Republicans have taken 
control of the Senate, and in the proc- 
ess ousting well known liberals among 
them Senators Frank Church and 
George McGovern, the well known 
admirer of Fidel Catro’s mode! island. 
It was also reported that the Repubii- 
cans have strengthened their hands in 
Congress, although they still remain in 


the minority. 


Ronald Reagan was not my favounte for che 


Presidency, not because | believed the rub- 
bish put out by his opponents about his 
racial bias and other such. | felt that he 
may probably be too old for the position. 
But since the Amencan peopie obviously do 
not think so, why should I bother. To the 
Americans, judging by the massive support 
that he received, he represents their last 
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hope of restoring their great nation to ics 
rghtfal place in international affairs. The 
decision of the American is similar 
to that taken by the British a lite over a 
year ago when they defied all odds and 
elected the first woman Prime Minister, 
whom they th t would be able to stop 
the decline of the once great nadon and 
remore it to a place of power in the world. 
No one expects Amenca to play the role of 
the international policeman, but at che 
saroe time, it is unacceptable to see Amer. 
ica being pushed about by Russia, Cuba 
and Iran. 


Other factors may have been taken into con- 


sideration by the Americans when they 
decided to dump Carter, The same aims 
and objectives however | think apply to the 
Jamaican voters when they d ichae| 
Manley and hus party. Embodied-in Edward 
Seaga are the necessary shulls and abilicy of 
le ership which they believe will heip the 
country in this crucial phase of it history, 
The people wanted a leader to whom they 
can look for direction, rather than a man 
who cakes orders from a comunittee or some 
non-persons sitting on a party board called 
a nauona! executive committee. 


The firm decision of Prime Minister Seaga in 


expelling Ulises Estrada is just an indication 
that the man will not tolerate any form of 
nonsense from anyone. Very soon he will 
have to move to trim the over-sctaffed 
embassies of Russia and Cuba which bear 
no relation to the work being done there. 
The Jamaican embassy in Moscow must be 
cl as it serves no purpose other than 





jobs for the boys. Thase members 
rigadista in Cuba, as soon as thew 
training is completed mus Le recalled and 


otfenn 
of the 


no more should be sent there, You do nor 
give your enemy “rope to hang you" 

in years gone by was the focal politi: 

cal point in the Caribbean area, There are 

a, —- > Soe = DS oe. 

icy must wward a 

preter role Caribbean ws io the oear 

cure, Of course this will depend a great 


deal on the economic recovery of the 


The upswing of the Republicans at the polls 


on Tuesday should give Prime Minister Sea 
ge a better chance of tapping private 
investments from America. it wb obvious 
that the Americans and other Western incer- 
ests are pleased with the resulu of the Octo- 
ber 50 elections. 


The results indicate a strong blow to commun 


iso. That does not mean that the commun. 
ists have disappeared from the wene. The 
recall of Est does no necessarily mean 
that Cuba will not attempt to meddle in 
Jamaica's domesic affairs. All that is hap- 
pening is that they are mow taking stock 
and Jooking at ovher strategies (o be used in 
the near future. Jemaica is too unportant (o 
be abandoned so easily. If the gallant effort 
of the Jamaican people to crush commun. 
ism in the country and possibly the region is 
to be meaningful, the United Staces and oth 
er Western countries, notably Britain. Wese 
Germany and Canada must do more to 
help the new government in is developmen: 
programmes. 


Economics Wins Over Idealogy 


Kingston DAILY GLEANER ia English 10 Nov 80 p 6 


lArticle by Carl Stone] 


‘Text | 


There is a rather interesting parallel between Ronald 





Reagan's landslide victory in the U.S. Presidential Elec. 
tions and the massive popular vote and seat margin 


earned by Seaga’s JLP in 
our recent parliamentary 
elections. Both victories rep- 
resent opposition parties 
fighting govetning parties 
on bread and butter issues 
while their opponents who 
lost tried to defend them- 
selves with ideological 
attacks against a back- 


ground of declining and 


deteriorating economies. 

Carver tried to paint Rea- 
g20 as a right wing, racic 
war-m im order to scare American voters from voting for 
the Republican candidate. The idea was to project Reagan as 
being an ultra-conservative in a society where liberalum and 
liberal tendencies have dominated the politics of the country 
im the post-war period. Reagan kept his attacks on Carter con- 
centrated on che economic failures of his first term and by so 
doing he mobilised srong support across a wide segment of 
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COUNTRY SECTION TURKS AND CAILCOS 


PNP: SOLVE PROBLEMS BEFORE ATTEMPTING INDEPENDENCE 
Naseau THE TRIBUN n Fnglish 27 Oct 80 pp 1, 2 


| Ex pte’ Turks and Caicos Opposition Progressive National Party has urged the 
islands eopie t “vigorously reject the dangerous and nonsensical ideas of — 
maturs< in lependenc: i’ 


in ite 1980 general election manifesto, the PNP charged that the Turke and Caicos 
could become a full-fledged Communist satellite if the ruling Peoples’ Democratic 
‘ovement 41 eed tn taking the country to independence. 


“The Progressive Necional Party is by no means opposed to the concept of political 
independence, as such, the PNP said in ite manifesto entitled: "For A Better 
Promo rrow 


“We belleved that all : ‘verywhere should be free and that a people should have 
the right ¢t ) the eatiny,” it added. 
eedom demands responsibilities and that the Turks and Caicos 

ment to shoulder the heavy responsibilities that inde- 
endence rhe ipon the isiands 
Bostd : ‘rents prepare a son or daughter for the responsibilities of manhood 
anc an st we, as a people, prepare and make ourselves ready for re- 

bilities nationhood which comes with independence,” the PNP said. 


said that those misguided individuale in the PDM Government who are advocating 


this urse of a " ere driven by blind ambition, greed and lust for power. 
‘They do not have the best interest of this country at heart,” it charged. 
gre t ioi Party believes that the central and most crucial issue 
ir count day is that of economic development that would le:d to a 
marked improvement in the quality of life for our people,” the PNP said. 
' id est ior independence should only be tackled when “we have solved 
t? nom ’ robienms now f ac ing us.” 
We have o ‘ going cap-in-hand to other countries asking them to feed 
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Tet that independen ; "must not be in name only, but in subatance and when we 


a) 
et L we Want to be proud of it, 


let ‘howe that premature independence is a disaster,” the PN? said, "We 
e,ieve Chat the economic development we seek could be achieved within the exier- 
ing constitutional framework." 


‘le ie our nviction that 4 small country such ase ours," the PNP said, "with 
jitec natural resources, unable to balance our budget, would prove economical! 
Liticaily unstable and could very rapidly find ourselves at the mercy o! 
ther nations, including those in the Communist camp.” 


e PNP said it ie “adamantly opposed” to the doctrine of atheiem and Communia: 


neequentiy we are strongly opposing present trends in the PDM government to- 
wards closer ties with Communist Cuba and Jamaica,” the manifesto said. 


And tt is our considered opinion that if the PDM should succeed in taking this 
try to independence, the Turks and Caicos would very soon thereafter become 
.l-fledged Communist satellite," the PNP said. 


mii ur Gcemocrat principles behoove us to respect the rights of the leader: 
es mtries to their brand of politics and economic administration, we 
fmt) = 


« PNG feel we must guard ourselves and the country against adverse influ 
hen, said the PNP. 


ne the Progressive National Party, therefore urge the people of the Turks an 
aicos islarn to vigorously reject the dangerous and nonsensical idea of prema 
n endenc« these islands and to join forces with the Progressive Na 
al Pa in helping to save our country from further decay and ruin,” the PN} 
BNA 
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